
REDACTED - FOR PUBLIC INSPECTION 

VIA ECFS 

July 1, 2014 

Ms. Marlene H. Dortch, Secretary 
Federal Communications Commission 
Office of the Secretary 
445 12th Street, S.W. 
Washington, D.C. 20554 

C~Solutions 
5929 Balcones Drive, Suite 200 
Austin, TX 78731.-4280 
Phone: 51.2.343.2544 
Fax: 51.2.343.01.1.9 

RE: REQUEST FOR CONFIDENTIAL TREATMENT - Connect America Fund, WC Docket No. 10-90; 
Lifeline and Link Up Reform and Modernization, WC Docket No. 11-42 

Request that Information Submitted to the Commission be Withheld from Public Inspection 
Pursuant to 47 C.F.R. §0.459 and 5 U.S.C. §552(b)(4): Five-Year Service Quality Improvement 
Plan included in FCC Form 481 

Confidentia l Financia l Information - Subject to Protective Order in WC Docket Nos. 10-90, 07-
135, 05-337, 03-109, CC Docket Nos. 01-92, 96-45, GN Docket No. 09-51, WT Docket No. 10-
208, Before the Federa l Communications Commission 

Dear Ms. Dortch: 

In accordance with the annual reporting requirements of 47 C.F.R. §§54.313 and 54.422, Brazos 
Telephone Cooperative, Inc. (the Cooperative), Study Area Code 442041, is submitting a completed FCC 
Form 481 to the Commission via its Electronic Comment Filing System (ECFS) in WC Docket Nos. 10-90 
and 11-42. The Cooperative, by its authorized representative, hereby requests confidentia l treatment of 
two attachments to its FCC Form 481: (1) the five-year service quality improvement plan and (2) the 
financial annual report, both of which were redacted in the ECFS submission. The request for 
confidential treatment of the five-year plan is being made pursuant to section 0.459 of the 
Commission 's rules and Exemption 4 of the Freedom of Information Act (FOIA). The request for 
confidential treatment of the f inancial annual report is being made pursuant to the FCC's November 16, 
2012 Protective Order in WC Docket No. 10-90 eta/. These attachments contain competitively sensitive 
data that Brazos Telephone Cooperative, Inc. maintains as confidential and does not normally make 
available to the public. Release of this information would have a substantial negative impact on the 
Cooperative. 

Austin TX • Bangalore, India • Camden, AR • Dallas, TX • Houston, TX • Lubbock, TX 
M1tchell. SD • Portland, OR • Rapid City, SD • Sioux Fa lls, SD 

CHRSolutions 
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Five-Year Service Quality Improvement Plan 

C~Solutions 

Pursuant to section 0.459 of the Commission 's rules and Exemption 4 of FOIA, Brazos Telephone 
Cooperative, Inc. requests that the text and data extracted from its five-year service quality 
improvement plan be withheld from public inspection because it contains competitively sensitive 
commercial and financial information that the Cooperative keeps confidential. Public availability of 
this information would have a substantial negative impact on the Cooperative. 

In accordance with section 0.459 of the Commission's rules, the following information is provided in 
support of this request 

(1) Identification of the specific information for which confidential treatment is sought 

Attachment to Line 112 of FCC Form 481 - Five-Year Service Quality Improvement Plan. 
Specifically, confidential treatment is sought for all information in the five-year plan related to the 
Cooperative's access line counts, existing broadband capabilities, and its network investment 
plans through 2019 that will improve service quality for its customers. 

(2) Identification of the Commission proceeding in which the information was submitted or a 
description of the circumstances giving rise to the submission: 

The information was submitted in WC Docket Nos. 10-90 and 11-42 as an attachment to FCC 
Form 481- the Carrier Annual Reporting Data Collection Form. Section 100 of FCC Form 481 
requires incumbent local exchange carriers receiving high cost support to attach a f ive-year 
service quality improvement plan, pursuant to 47 C.F.R. §§54.202(a)(1)(ii) and 54.313(a)(1). 

(3) Explanation of the degree to which the information is commercia l or financial, or contains a trade 
secret or is privileged: 

The f ive-year service quality improvement plan contains granular information on the 
Cooperative's access line counts and existing broadband capabilities as well as detailed plans 
for financial investments in its network through 2019 to improve service to subscribers. This is 
closely guarded, privileged information that the Cooperative does not make publicly available. 

(4) Explanation of the degree to which the information concerns a service that is subject to 
competition: 

Broadband is subject to increasing competition in the areas served by rural, rate-of-return 
incumbent local exchange carriers (RLECs). Virtually all RLECs face competition from one or 
more wireless Internet service providers. Most RLECs also face competition from at least one 
other wireline broadband provider such as a larger cable company, who will typically seek to 
"cherry pick" the lower cost portions of the study area. In addition, all RLECs face competition 
throughout their territories from satellite broadband providers. 
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C~Solutions 

(5) Explanation of how disclosure of the information could result in substantial competitive harm: 

Disclosure of the information contained in the five-year plan would provide competitors with 
detailed, granular information regarding the Cooperative's access line count, its existing 
broadband capabilities, and its strategic plans for network investments. This would give 
competitors invaluable confidential information with which to develop their own strategies for 
investing in the service area, thereby bringing substantial competitive harm to the Cooperative. 

(6) Identification of any measures taken by the submitting party to prevent unauthorized disclosure: 

The Cooperative has continually treated the extracted information in its f ive-year plan as 
confidential and carefu lly controls the information to protect it from competitors. Access to the 
information is limited to employees that require it and to non-employees with confidentia lity 
obligations such as lenders, consultants, audito rs, and attorneys. In addition, when such 
information is required to be submitted to a state regulatory authority it has been filed as 
confidential information, not available to the public. 

(7) Identification of whether the informat ion is available to the public and the extent of any previous 
disclosure of the information to third parties: 

The redacted information in the five-year plan is not available to the public, and third party 
access is limited as described in (6) above. 

(8) Justification of the period during which the submitting party asserts that material should not be 
available for public disclosure: 

The Cooperative requests that the extracted information be withheld from public inspection 
indefinitely. Although the information reflects the Cooperative 's service improvement plans for a 
five year period, it wou ld provide a very useful baseline for competitors for several years beyond 
that period. 

(9) Any other information that the party seeking confidentia l information treatment believes may be 
useful in assessing whether its request for confidentiality should be granted: 

Exemption 4 of FOIA sh ields from public disclosure commerc ial or financial information obtained 
f rom a person that is privileged or confidentia l. Based on the responses provided above, the 
information in question satisfies this test. 

Financial Annual Report 
Section 3005 of FCC Form 481 requires a privately-held rate-of-return carrier receiving high cost 
support to attach a full and complete annual report of the Cooperative's financial condition and 
operations pursuant to 4 7 C.F.R. §54.313{f){2). Brazos Telephone Cooperative, Inc. seeks 
confidential treatment of its financial annual report pursuant to the November 16, 2012 Protective 
Order in WC Docket No. 10-90, et a/.1 The Protective Order specifica lly covers information filed 
pursuant to 47 C.F.R. §54.313(f)(2). 

1 Connect America Fund eta/., WC Docket No. 10-90 eta/., Protective Order, DA 12-1857 (rei. Nov. 16, 2012). 
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Brazos Telephone Cooperative, Inc. is providing to the Office of the Secretary, under seal, this cover 
letter and the Form 481 filing which includes the confidential information that is being requested to 
be withheld from public inspection. 

Each page of the five-yea r service quality improvement plan confidential submission bears the 
legend, "CONFIDENTIAL- NOT FOR PUBLIC DISCLOSURE." 

Each page of the financial annual report confidential submission bears the legend, "CONFIDENTIAL 
FINANCIAL INFORMATION - SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 10-90, 07-135, 
05-337, 03-109, CC DOCKET NOS. 01-92, 96-45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, 
BEFORE THE FEDERAL COMMUNICATIONS COMMISSION." 

Two copies of the Form 481 filing in redacted form and an accompanying cover letter are also being 
provided with the confidential filing. Each page of the redacted filing and accompanying cover letter 
is marked "REDACTED - FOR PUBLIC INSPECTION." 

Two copies of this cover letter and the Form 481 filing with the confidential information are also 
being delivered to Mr. Charles Tyler, Telecommunications Access Policy Division, Wireline 
Competition Bureau. 

The confidential information has also been submitted to the Universal Service Administrative 
Company through its E-Fi le system as an attachment to the FCC Form 481. 

This cover letter includes no confidential information and the text is the same in both the non
redacted and redacted versions except for the confidentia lity markings. 

Please contact me if you have any questions. 

DMjpjf 

Enclosures 

cc: Mr. Charles Tyler, Telecommunications Access Policy Division, Wireline Competition Bureau, 
Federal Communications Commission, (2 hardcopies of non-redacted submission) 

Mr. Lonnie Rue, Brazos Telephone Cooperative, Inc. 
Mr. Ted Scobee, Brazos Telephone Cooperative, Inc. 



FCC Form41l 

FCC Form 481 - Carrier Annual Reporting 

Data Collection Form 

OMB Control No. 30-6/0MB ContJol No. 306().0819 

July zou 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name: Person USAC should contact 
with questions about this data 

<035> Contact Telephone Number: 
Number ot the person identified in data line <030> 

<039> Contact Email Address: 

.:,V\'lOS TB.i. COO:? 1J\C 

"l't:d Scobe-e 

~40.!)6 4. 7 .141 e x t.. 

Email ot the person identified In data line <030> tscobeeflbra:.osnt>t. ccm 

ANNUAL REPORTING FOR All CARRIERS 

<100> Service Quality Improvement Reporting 

<200> Outage Reporting (voicer)--:---. 

<210> I .f n<- check box If no outages to report 

::: ,~:::,::·::::::: :.:~:::" 'l'' I • I 

(compl~te ortoch~d workshet>t) 

(complere art ached worksheet} 

54.313 54.422 
Complet ion Completion 
~equlred Required 
(ch~ck bwt whtn cumpld~) 

.f 

1~'1 

.f 
<320> Unfulfi lled Service Requests (bro;:.ad: b: a:.:n:.:d:.:,l __ _:J =·)= ====:L----------, 

Deta il on Attempts (broadband)! I I <330> 

!:-· --,.-- - ...,--.,..-.,.--- - --------------1/o ttoch d.swpiN# docu,.nl/ 

Number of Complaints per 1,000 wstomers (voice) 

Fixed 

Mobile 
I 0 0 

Number of Complaints per 1,000 customers (broadband) 

Mobile a ~ 

I , II 
I , 

<400> 

<410> 

<420> 
<430> 

<440> 
<450> 

<500> 

Fixed I ~ o I 
Service Quality Standards & Consumer Protection Rules Compliance (check to md1core c~trficorJon} L._ _ _ .f;__ ...JJI'-------l 

<510> (ottochtd d~swpriv~ docum~n tJ 

<600> F;.u:.:.n:.:;cto:,i:::o::.n:::a::.:litv.:..~...•:.:.n""E:.:m=er:Jrg ;,;:le;.:,n:.:;C:l..::VS::,:it;::U::;a~ti:::O:.:.n:;:s _____________ _ ., {che<k oo ;nd•cor. w~pco"onl 

H2[t.J.ltx610 . pdf 

<610> 

< 700> Company Price Offerings (voice) 

<710> Company Price Offerings (broadband) 

<800> Operating Companies and Affiliat es 

<900> Tribal La nd Offerings (Y/N)? 0 (!) 
<1000> Voice Services Rate Comparability 

<lDlD> !"'"'""''·"'' 
<1100> Terrest rial Backhaul (Y/N)? e 0 
<1110> 
~ 1200> Terms and Condition for Lifeline Customers 

ottoch~d d~surptiv~ document) 

{complete ntroched wor~sht!et) 

(complne octochrd workshe~r) 

(~omplere ottochrd workshe~l} 

til yes, compleu~ attached wothheet} 

{ch~ck to mdlcute cerrtficottan} 

I, .. ~··-···-~-· 
M not. ch~lt to mdteoce "rttficotJon} 

{tompltr~ otrach~d worA. she~l} 

(Compl~te ortoched wo,ksheet} 

Price Cap Carriers, Proceed to Price Cap Addit ional Documentation Worksheet 

Including Rote-of-Ret urn Carriers affiliated with Price Cap Local Exchange Carriers 
< 2000> {chrd: to Indica te certification} 

< 2005> /(OmpiPte Mtoched wor!(sheet} 

<3000> 
<'3005> 

Rate of Return Carriers, Proceed to ROR Addit ional Documentation Worl<sheet 

I t heel: tomdrrnte Ct'fl/tcotton) 

tc~>mp/t>lt ntrochrd W01hhf'~l) 

' II 

'-------l"'------' 

....__, ____.11~...._--.J 

' ~'''~ f ·~~ 
.f ~~ 

.___, ___,I ~'''-~ 
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(100) Service Quality Improvement Reporting 

Data Collection Form 

<010> 

<015> 

<020> 

<030> 

<035> 

<039> 

<110> 

<111> 

Study Area Code 

Study Area Name 

Program Year 

Contact Name - Person USAC should contact regarding this data 

Contact Telephone Number · Number of person identified In data line <030> 

Contact Email Address· Email Address of person identified In data l ine <030> 

Has your company received its ETC certification from the FCC? 

If your answer to Line <110> is yes, do you have an existing §54.202(a) "5 

year plan" filed with the FCC? 

44 ~ :)-1 1 

BAAZ·"'S TEL "'OOP f !>:( 

1 0 113 

l'cd St:.:..Le~ 

9 ·JC'S6·1'1hl c:.::~ 

tz~-:ol~~-;b::n ;;:;os:Jec. . =-m\ 

(yes I no) 0 0 
(yes I no ) 00 

FCC Form 481 

OMB Control No. 3060-0986IOMB Control No. 3060-0819 

July 2013 

<112> 

If your answer to Line <111> is yes, then you are required to file a progress 

report, on I me <112> delineat1ng the status of your company's existing § 

54.202(a) "5 yea r plan" on file with the FCC, as it relates to your provision of 

voice telephony service. 

Attach Five-Year Serv1ce Quality Improvement Plan or, in subsequent years, 
your annual progress report filed pursuant to 47 C.F.R. § 54.313(a)(l). If your company IS a 

CETC which only receives frozen support, your progress report is only 

required to address voice telephony service. 

I .. ,..,. .... ~· _ - -I 

Please check these boxes below to conf~rm that the attached documents(s), on line 
112, contains a progress report on its five-year service quality improvement 

plan pursuant to§ 54.202(a) . The mformation shall be submitted at the wire 

center level or census block as appropriate. 

<113> Maps detailing progress towards meeting plan targets 

<114> Report how much universal service (U5F) support was received 

<115> How (USF) was used to improve service quality 

<116> How (USF)was used to improve service coverage 

<117> How (USF) was used to improve service capacity 

<118> Provide an explanation of network improvement targets not met 
1n the prior calendar year. 

Name of Attached Document 

Page 2 
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(2001 Service Outage Reporting (Voice) 

Data Collection Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name - Person USAC should contact regarding this data 

<035> Contact Telephone Number- Number of person identified in data line <030> 

<039> Contact Email Address - Email Address of person Identified 1n data line <030> 

<220> - --- ---- ---· ~- .. 
NORS 

Reference Outage Start Outage Start Outage End Outage End 

"'"',:I)~ 1 

:MlOJ :rr:t. C\)CP JI!C 

~Cl5 

Ted Sc.:.:cu:e;. 

9"05 6-17.341 ext . 

t~c.. :·hf"! :.·Ltezv .. nat .Ccr.1 

-..... - -...... 

Number of 
Number Date Time Date Time Customers Affected Total Number of 

Customers 

--------- ---- -

---

911 Facilities 
Affected 
(Yes / No) 

- -

... 

FCC Form 481 

OMB Control No. 3060-0986/0MB Control No. 3060-0819 
July 2013 

. .. -··· 
Did This Outage 

Service Outage Affect Multiple 

Page 3 

Description (Check Study Areas Service Outage Preventative 

all that apply) (Yes I No) Resolution Procedures 

-- -- - ·-· - --· ---- - - - -- -

Page 3 



(7001 Price Offerings including Voice Rate Data 

Data Collection Form 

<0 10> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name - PNson USAC should cont act regarding th1s data 

1 ·1 ~(J .J.l 

~?.AZO~ Tl!L ·~Or· ItiL 

.: Ol S 

:r~ :: ,-.; ,>'"I C"eP 

<035> Contact Telephone Number · Number of person 1dent1fied m data hne <030> ?~ O"'J ti ·J"IH 1 ~,.·t . 

<039> Contact Email Address· Ema1l Address of person identified in data line <030> r := c(.lb~P · r.r::~-:osr.E: l cv:n 

<701> Residential local Service Charge Effective Date 

<702> Single State-w1de ReSidential local Serv1ce Charge 

<703> <al: --~ <a2> 
~--

<a3> --

11 l/COH I 

<bl> -- <b2> --
Residential local 

<b3> - -

State Exchange (ILECI SAC(CETCI Rate Type Service Rate State Subscriber Line Charge 

_ C!aa <:>i f<:~r-horl ••lr.rvc-haat 

- ~--

<b4> -- - ~ 

Page 4 

FCC Form 481 

OMB Control No. 3060·0986/0MB Control No. 3060-0819 

July 2013 

<b5> -- - <:c> --
Mandatory Extended Area 

State Universal Service Fee Service Charge Total per line Rates and Fee: 

Page 4 



(710) Broadband Price Offerings 

Data Collection Form 

<010> Study Area Code 

.:015> Study Area Name 

<020> Program Year 

<030> Contact Name · Person USAC should contact regarding this data 

<035> Contact Telephone Number · Number of person identified in data line <030> 

<039> Contact Email Address- Email Addr ess of person 1dent1fied in data line <030> 

<711> <al> <a2> <b1> 

State E>ehange (ILEC) Residential Rate 

·H2 0 1~ 

Bf..AZOS TEL U.X.:·I> HJI..~ 

~015 

T'! d ~;c-·":.Of' P 

910~5-Pl-tl e}:t. 

l.:t•.::ohtte':i:.·razo3tl!-t. con1 

<b2> <C> 

State Regulated 

fees Total Rate and fees 

~""'"' <:>H<:>r-1 • .orf 
~ ~ 

'V ""' ' ........... 

<dl> 

Broadband Service -
Download Speed 

(Mbps) 

FCC form 481 

OMS Control No. 3060-9986/0MB Control No. 3060·0819 

July 2013 

<d2> <d3> <d4> 

Usage Allowance 

Broadband Service - Usage Allowance Action Taken When 
Upload Speed (Mbps) (GB) Umit Reached {select) 

' 

: 

I 

I 

I 

Page 5 
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(800) Operating Companies 

Data Collection Form 

<010> Study Area Code ~ -L~O..!.l 

<015> Study Area Name BBBZ>'$ TEL co·d·r u;.-

<020> Program Year 2~15 

<030> Contact Name· Person USAC should contact regarding this data T~ct Sc•:b\"'~ 

<035> · Contact Telephone Number . Number of person identified in data line <030> '405~47H l ~>.L · 

<039> Contact Email Address · Email Address of person identified in data line <030> t."""""c ·t ,.. •osr.,,t . ,·~" 

<810> Reporting Carner f="L·a .r::-:-.. : Tel eph::-·:teo C.c·-:.ret·al l\''"' Inc . 

<811> Holding Company 

<812> Operating Company f'o:litZ~!> T<:.lCf•ht:)nt_ ·:vo~t 3t. 1v~. ln.:-. 

<al> <a2> 

Affiliates SAC 

Page 6 

FCC Form 481 

OMB Control No. 3060·0986/0MB Control No. 3060·0819 

July 2013 

<a3> 

Doing Business As Company or Brand Designation 

Page 6 



(900) Tribal Lands Reporting 

Data Collection Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name - Person USAC should contact regarding this data 

<035> Contact Telephone Number- Number of person identified in data line <030> 

<039> Contact Email Address · Email Address of person identi fied in data line <030> 

<910> Tribal Land(s) on which ETC Serves 

-i.L O~ l 

BRAZO~ ': EL COO! ' J IIC 

ZOlS 

'lad st.:: .. "'bt!t;: 

94Cl564Pl-11 e:-. t . 

r~'"'"t"•t::P bl.u=o-~ner ~""" 

Page 7 

FCC Form 481 

OMB Control No. 3060-0986/0M B Control No. 3060-0819 

July 2013 

<920> Tribal Government Engagement Obligation I I 
If your company serves Tribal lands, please select (Yes, No, NA) for each these boxes 

to confirm the status described on the attached document(s), on line 920, 

demonstrates coordinatiOn with the Tribal government pursuant to 

§ S4.313(a)(9) includes: 

<921> Needs assessment and deployment planning w1th a focus on Tribal 

community anchor institutions. 

<922> 

<923> 

Feasibility and sustainability planning; 

Marketing services in a culturally sensitive manner; 

<924> Compliance with Rights of way processes 

<925> Compliance with Land Use permitting requirements 

<926> Compliance with Facilities Siting rules 

<927> Compliance with Environmental Review processes 

<928> Compliance w ith Cultural Preservation review processes 

<929> Compliance with Triba l Business and Ucensing requirement s. 

Select 

(Yes, No, 

NA) 

-..'-"' 

Name of Attached Document 

Page 7 



(1100) No Terrestrial Backhaul Reporting 
Data Collection Form 

<010> Study Area Code 

<01S> Study Area Name 

<020> Program Year 

<030> Contact Name - Person USAC should contact regarding this data 

<03S> Contact Telephone Number - Number of person identified in data line <030> 

<039> Cont act Email Address - Email Address of person identified in data line <030> 

Please check this box to confirm no terrestrial backhaul D 
<1120> options extst within the supported area pursuant to§ 54.313(6) 

<1130> 

Please check this box to confirm the reporting carrier offers 

broadband service of at least 1 Mbps downstream and 256 kbps 

upstream within the supported area pursuant to § 54.313(6) 

D 

~ ·1. 041 

FJ.rAi"O~ "I t-'L 1'200[1 trh: 

2CI1~ 

T~ ct se~bee 

!:•I OSt11 34 J ~"<t. 

t :..O C'Ot c.~ bt..''::""~ - lE:.t c n 

FCC Form 481 

OMB Control No. 3060-0986/0MB Control No. 3060-0819 
July2013 
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(1200) Terms and Condition for Lifeline Customers 
Lifeline 
Data Collection Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name- Person USAC should contact rega rding this data 

<035> Contact Telephone Number - Number of person identified in data line <030> 

<039> Contact Email Address- Email Address of person identified in data line <030> 

-i-l.,l(l.;,j 

r?~zos 1'FI. t:c.r·a-· tt:c 

J01 Ci 

1~J Sco\.·e~ 

9-IV5.fiol7 Hl ~xt 

t ~~ct-ce:rbra:t:>.t:no;t ..:om 

FCC Form 481 

OMB Control No. 3060-0986/0MB Control No. 3060-0819 
July 2013 

Page 9 

<1210> Terms & Conditions of Voice Telephony Lifeline Plans 
I ----1 

<1220> Link to Public Website HTIP \oo'\o.'W. t•1 ~tcsnet comt tt'=lPI·hone 

"Please check these boxes below to confirm that the attached document(s). on line 1210, 

or the website listed, on I me 1220, contains the required information pursuant to 

§ 54.422(a)(2) annual reporting for ETCs receiving low-income support, earners must 

annually report: 

<1221> Information describing the terms and conditions of any voice 
telephony service plans offered to Lifeline subscribers, 

<1222> Details on the number of minutes provided as part of the plan, 

<1223> Additional charges for toll calls, and rates for each such plan. 

[1] 

[ill 

!ill 

Name of Attacneo uocumem 

Page 9 



Page 10 

FCC Form 481 (2000) Price Cap Carrier Addit ional Documentation 

Data Collection Form 

lncludina Rate-of:Re_tur_n Carriers affiliated_ with Price Cap Local Exchange Carriers 

OMB Control No. 3060.0986/0MB Control No .. 3060-0819 

July 2013 

<010> Study Area Code -t4..:0 ·U 

<015> Study Area Name r:.F..AZ\'.:O: TEL rC"'L•P H l· · 

<020> Program Year 201 s 

<030> Contact Name • Person USAC should contact regarding thi s data ·r:o scob~e 

<035> Contact Telephone Number - Number of person Identified in data line <030> > 40$,·47 H 1 ~xt . 

<039> Contact Email Address · Email Ad dress of per son Ident ified m data line <030> .,nb~• ht •=o•""' . ,;o m 

~"'·4o.t:~-·~·· ,.,- -:• •-"·•''"" . .. ..-~-~ -• .. . - .... ~-, -v, .. .:..,_, . •• ~ .. •.• •• ,._,,..- ..... -.J·''.-',.._ ;_. ~n·~~-.•'!,,"J..~~ .. ~ 

CHECK the boxes below to note compliance as a recipient of Incremental Connect America Phase I support, froten High Cost support, High Cost support to offset acoess charge reductions, and Connect America Phase II 

support as set forth in 47 CFR § 54.313(b),(c],(d),(e) the Information reported on this form and in the documents attached below is accurate. 

<2010> 

<2011> 

<2012> 

<2013> 

<2014> 

<2015> 

<2016> 

<2017> 
<2018> 

<2019> 

<2020> 

<202.1> 

Incremental Connect America Phase I reporting 

2nd Year Certification (47 CFR § 54.313(b)(1)) 

3rd Year Certificat ion {47 CFR § 54.313(b)(2J) 

Price Cap Carrier Receiving Froten Support Certi fication {47 CFR § 54.312(a)} 

2013 Frozen Support Cert1ficat10n 

2014 Fr ozen Support Cert1ficat1on 

2015 Frozen Support Certification 

2016 and future Fr ozen Support CertificatiOn 

Price Cap Carrier Connect America ICC Support {47 CFR § 54.313(d)} 

Cert1ficat1on Support Used to Build Broadband 

Connect America Phase II Reporting {47 CFR § 54.313(e)) 

3rd year Br oadband ServiCe Certification 

5th year Broadband Service CertificatiOn 

lntenm Progress Certificat ion 

Please check the box to confirm that the attached docurnent(s), on l ine 2021. contams the reqwred informat 1011 
pursuant to§ 54.313 (e)(3)(ii), as a recipient of CAF Phase II support shall provide t he number, names, and 
addresses of community anchor 1nst1tutions to which began providing access to broadband service in the 
preceding calendar year. 

B 

§ 
0 

§ 
ID 

lnt enm Progress Commun1ty Anchor Institutions 
I -- - I 

Name of Attached Document Llstmg Required Information 
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(30001 Rate Of Return carrier Additional Oocumenbltion 

Data Collecllon Form 

<010> .S1udy AlP~ Codt" 

..:015> Studv Area Name 
.u~~ .. n 
Sf. ~'1,.JS 'l'Ef· C~o."oC? I!JC 

<020> Pr~r;J_!!1_ '!'_~ar _ .:!:~1 <. 

<030> Contact NamP · Person USAC 1;houkf contact regarding tt\IS rlata T~n ~ .:.,te~ 

<035> Con tact Tcleph"'n~ Number___:_!!umbe_r of ~rson tdent~!i l_l'!_~ta ~-~ <03_Q_~ 9~03 6-i: 7341 ! ... t. 

<039) Contarl Ema1l Addr~.ss · E'mJ II Address of per.snn •dentlf'ied in data fjne <ll30> tvca k"' C ""brq"'"o., -.r t ego 

f CC Form 481 

OMS Control No. 3060-0086/0MB Control No. 306Q.0819 

July 2013 

. - ~ -.~-.. t / · ' ' .... , .... -~ -... -.. .rttt:•:::o.;r..""" • .toY""~ ·· J.·--- t .. ..,. ..... ~_"",...,.~-~" · :r:o-!'7"'~_ • ..-.... ~---~-;~ .a. ! .. 1"'~.1: • ..,.. .• • -7" ~ ,.., • ... ... . . ... ..., -.,.. ... -.,J . ":.~,. ~ .. - :, ~- ... - .·:.: ·~ ..., .. ···~ 

CHECK the boxes below to note: compliance on iU five yaar s e:rvict: quality plan (pursuant to 47 CFR § 54.202{a)) a nd, for prlvat•IY held carriers, en1ut lnc com pliance with the flnanciJI repon ftlg requirements set forth in 47 
CFR § S4 ..31J(f)( 2). 1 furthtr certify th1t the info rm at ion reported on this form and in the dotum ents lttiiChed be low b accur• te. 

(3<HOJ Progress Repo rt on 5 Year Plan 
Mtlestone Cert<f.-..roon j 47 erR§ 54 .Hllt)l l)lo)} I _ I 

Name of Attached Document L.l~tln& 1\equ•reo •morm.nlOn 

Please chock LOIS box lo confirm lhalllle attached documenl(SJ. on hne 3012 conta1ns the reQtured Information pursuant to 
130111 § 54 .313 (fl(l H11). the carrier shall prov•de the number. names. and addresses or community anchor institutions to whtch began 

prov1d1ng access to broadband service 1n the preceding calendar yttar D 

(301l) Cummunrty Ancllor ln•IIM ron• (>7 CFR § S• 313(0llJ(•)) I . .• -. - I 
N1me of Attached Document list inc r;equln!o mJOtm•uon tfJ ~ 

(lOBI b your con1pomy a Pn\ll'lt !! IV Held ROR Caml!r ~47 CFFt § 54.313{()(2)) (Yes/No) , • ' 

(JOl~ t If ve~. dors your company flk.o tht RU~ Jnnt•al Jepl.ll't (Ye)jNI.l) e 
Please check these boxes to conf1rm that the attached documenttsJ, on hne 3017 contains the reqUired 1nlormaUon pursuant to§ 54.313(fJ(21 compliance rcqwres 

(3015) El~ctronlc copy of tht!~tannu•l RUS reports (Op~ratmc Report tor 

Tel•c.ommurucat.ons. Borrowers.) 
lD 

"""' __ ,., , ..... ~ '""" '"~m· ••• mffi"M ,..,.moo•. ~·r·· _ . . . o I 
(3017) If the res.ponse rs ves on hoe 3014. ilttach vour company's RUS annual 

report and all required documen tat ion 

Name of Att•ched Document Llloun~~: r.etfUif\:'u •n•u• '"'wu•• 

(Y"-'/No) (30!8) If the respon~ r~ no on hne 3014. Is your com~ny -.udrted? 

If tht!' ''uponw rs yt) on line 3018, p lt!.ue ched. the boxu bf'low to 
conf irm your submtsstOn, on hne 3026 pursuant to§ S4.313(f){21. contirm 

00 
(3019) E•ther a copy o f lhtlf audrted f rnomctal st;alement: or (2) a flnanqa\ rfpor1 rn o1 fonn.lt w mparable toRUS Optritrna Report torTele,ornmunice~tlom [Z] 

rn 
I[Z] 

(JU10l 

l302J) 

Documen{ls~ for Balance Sheet In come Statement and S tatement o f Cash Flows 

Manaeemenlletter tssued by the tndependent cen i fteod public acc.ountt~nt that performect the compll !IY'.s flnilnc.~al &udrt . 

tf th~ r.-s1.1onse ,., I"'O on hne 3018. p~ase check the bo~~:es bef.Jw 
to c.on fnlT'I your :tubmiss,on, on line 3026 pur~uant to§ 54.313(fJ(2), 
cun ti•ns: 

1302:l) Copy of th1"1r fit liiJCIGI statem@nt whiCh has been subtKt to reVleW by.,,. 
lndep•nd~nt cer!lf•ed pubi-c accoun~an,, or 21 a f•nanc.a l report In a 
f'orm:al comparc~ble toRUS Optu"atjne Report fo r Te: lecommuntt:.at ron) 

ID 

Borrowers, 

(3U~J) Underlymg lnformatton )UbJtc.ted to a rev1ew by an Independent centf red CJ 
~- 0 (3iJlJ ~ Ul'ldel'lymg rn format ron ~ubject~d to an ofhcerc~rtlfluhon tD 
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FCCForm481 Certification - Reporting Carrier 
Data Collection Form OM B Control No. 3060-o986/0 MB Control No. 3060.()819 

Ju ly 2013 

<010> Study Area Code 4U04l 

<015> Study Area Name s::~zos l'E:l.t coop INC 

<020> Program Year ~01!:1 

<030> Contact Name ·Person USAC should contact regard1ng this data Ted Scot,ee 

<035> Contact Telephone Number· Number of person identified in data line <030> ;4 0564 n.u e:--.:t. 

<039> Contact Email Address - Email Address o'f person identified in data line <030> cscobe,e"'htn:c~:net . .:om 

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF: 

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or U Recipients 

~certify that I am an officer of the reporting carrier; my responsibillties include ensuring the accuracy of the a nnual reporting requireme nts for universal service support 
recipients; and, to the best of my knowledce, the inform ation re ported on this form and 1n any attachme nts is accurate. 

Name of Reporting Carrier: 

Signature of Au thonzed Officer : Date 

Printed name of Authomed Officer: 

itle or posnion of Authoriz.ed Officer: 

elephone number of Authorized Officer: ~;.::t: 

Study Area Code of Reporting Carrier: F1hng Due Date for this form: 

Persons w1llfully milking false statements on this form c;an be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C §§ 502, S03(b). or f1ne or impnsonment 
under Title 18 of the Uoned States Code, 18 U.S.C. § 1001. 

f"age 12 
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FCC Form481 Certification ·Agent I Carrier 
Data Collection Form OMB Control No. 3060-0986/0MB COntrol No. 3060-0819 

July 2013 

<010> Study Area Code 4-12041 

<015> Study Area Name SiU\ZOS TEL CflOP I~C 

<020> Program Year 2015 

<030> Contact Name · Person USAC should contact regarding this data Terl Scol:.ee 

<035> Contact Telephone Number · Number of person 1dent1fted in data line <030> S'~0564734.l ext:. 

<039> Contact Ema•l Address· Ematl Address of per5on tdent tfied an data line <030> 

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHAlf: 

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or Ll Recipients on Behalf of Reporting Carrier 

I certify that jName of Agent) Lieb lt:u;:_gC\!l is authorized to s ubmit the information reported on behalf of the reporting carrier. 

also ctrtify that I am an officer of the reponing carrier; my re5ponsibilities Include e nsuring the accuracy of the annual data reporting requiremants provided to the a uthorized 
agent: and , to the best of my knowledge, the reports and data provided to the authorized agent is accurate. 

Name of Authorized Agent: Deb t~orgl\n 

Name of Reporting carrier. .6?~-,:.(15 1'£1.. COO'F l~C 

Signature ot Authorized Officer: CBRTIFlED ON.!...!~E Date. iiii.)lJ:OH 

Pr~nted name of Authorized Officer: !..c:1:1ie !).u& 

T1tle or position of Authorued Officer: C'EO 

Telephone number of Author12ed Officer: .;.4 0~€ 1 ~6 !. !:1 e>:t.. 

Study Area Code of Reporting Carrier: -i420·U Filing Due Date for th1s form: \i7/ ·::nt:: ~l~ 

Per!:.Om willfully malung false ~tatements on thts form ca n be PUfll~led by line or forfeiture under the Commun.ution~o Ac.t of l934, 47 U.S.C. n 502. S03(b), or fine or tmprfsonment 
under Tt11~ 18 oft he Unttf'd States Code, !8 U.!> C § 1001. 

TO BE COMPLETED BY THE AUTHORIZED AGENT: 

Certification of Agent Authorized to File Annual Reports for CAF or Ll Recipients on Behalf of Reporting Carrier 

I, as agent for the reporting carrier, certify that I am authorized to submit the annu al reports for universal service support recipients on behalf oft he reporting carrier; 1 have provided 

the da ta reported he rein based on data provided by the repordng carrier; and, to the best of my knowledge, the informa tion reported herein ls accurate. 

Name of Reporting Carriet: ?..;)..AZGS T=:I. COOP WC 

Nam~ of Authorized Agent or Employee of Agent: UoS=b !J.crqnn 

S1gnature of Authorized Agent or Employee of Agent: CC:F.'flFIEU ON ... H .E Date. u7/Jl/~ol .; 

Printed n ame of Authorized Agent or Employee of Agent: Deol> No~·gau 

T1tle or posotion of Auth01iled Agent or Employee of Agent f-.an6ger Bus:1ness C..:.mpliance 

Telephone number of Authorized Agent or Employee of Agent: 5-12-55)770~ ext. . 

Study Area Code of Reporting Carrier: 14 204 1 Filing Due Date for this form: u 71Ul 1 :CJ14 

Persons w•llfulty mak•ne fal.se statements on this form nn be punished by fine orforfeiture underthe Commumcahons Act of 1934, 47 U.S C U 502, SOJ(b), or fioe or lmprf,onment under Title 
18 of the Un~ed States Code, 18 U S.C § 1001. 

Page !3 
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(700) Price Offerings Including Voice Rate Data 

Data Collection Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name - Person USAC should contact regard.ng thos data 

1 -1~ ')11.) 

SP.AZ.O~ ·:r::., t:\Xli• IHC 

2(,1 5 

1\!d 3COt'~e-

<035> Contact Telephone Number - Number of person odentofied on data lone <030> ~.ar..os:: o~ 7HJ e;-;; 

<039> Contact Emaol Addr ess - Emaol Address of person identified in data line <030> ::~c....,bi!C' .bra:·~~ru! r ~om 

<701> Residential Local Servi ce Charge Effective Date 

<702> Single Stat e-wode Residential Local Service Charge 

l l/li~OH I 
<703> 

<a l> <a2> <a3> <b1> <b2> 

Resodent iallocal 

<b3> 

Stat e E•change (ILEC) SAC (CETC) Rate Type Service Rate State Subscriber Line Charge 

T;.: Archer City F" 14 .4 i 0 . 0 

TX Bryson PR !-1 . 2l n '' 

T:\ Elbert ffi H 0~ 
0 " 

T:( El ~asv~lle n 1; . 0 8 0 0 

r:< J ermyn Fk ll 23 0 0 

TX Loving Fk 1..1. 08 Q 0 

l'X Ne wc as t l e "' l•l .. B 0 0 

!A Olney FF. 1~. 9 5 0 .o 

TX Ort h FR 1·1. 0~ (I (1 

'TY. Woodso n PR 14.0~ 0.0 

<b4> 

State Universal Service Fee 
., . ~ij 

Q ..:;;, 

•J. ti~ 

0. ~~ 

l .;s 

.... ;c; 

I) ·~f. 

.:0 =- ~ 

n ~ !"· 

c. t.>~ 

FCC f orm 481 

OM B Control No. 3060-0986/0MB Control No. 3060-0819 

July 2013 

<b5> <C> 

Mandatory Extended Area 

Service Charge Total per line Rates and Fee 

• 1 l'l. ~::. 

) . , te. 39 

) . ; 18 . ~) 

3.S 1e . 23 

3.5 l S .l9 

'Z.S U! 23 

) 5 16 .39 

0. 0 16.54 

J.S l t-:. 23 

) o; 18 :3 
-· 



(710) Broadband Price OHerings 

Data Collection Form 

<0 10> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name · Person USAC should contact regarding this data 

<035> Contact Telephone Number · Number of person i dentlf1ed 10 data line <030> 

<039> Contact Ema1l Address · Ema1l Address of person 1dentilied in data hne <030> 

<711> <al ·--r <a2> -- <bl ~ ... -- <b2> ...... -

State Exchange (ILEC) Residential 
Rate 

State Regulated 
Fees 

-r.-: ;,11 S!l ~s 0 . 0 

T>: 
Al l 

79 . S5 0 . ~ 

TA 
Al l 

14 9.95 0 . 0 

1'). All 
2C~ 95 0. 0 

FCC Form 481 

OMB Control No. 306G-0986/ 0MB Control No. 306G-0819 

July 2013 ' 

.. ~ : .-1 4 1 

BP...~7.1JS TF.l CCOP t UC 

2(' 1 ~ 

Ted Sc;.:·b'!"'! 

9 4 t3f-> 4 7Hl l: .<. t . 

t .ic .:- J:'Iel:!-:tt.r.-.::. to.:m~ t. . corn 

<c> -~- <dl> -........ ~ <d2> -....... - <d3> -- <d4> -

Total Rates Broadband Service • ~roadband Service Usage Allowa nee Usage Allowance 

and Fees Download Speed Upload Speed (Mbps) (GB) Act ion Taken 

(Mbps) When limit Reached {select } 

59 . 95 . ~ z .Q c " 
Ot.he r, N•) l lmi t on usa~h~ allo· ... ·ar.c e: 

7~ . .,s I U 0 2 . ~ 0 !l 
Othe r , !10 i. i t.lit. o n u sagd a l l owance 

1~9 . qs 30 0 1 r ~ 0 
Oth'-:r, H:> A..!t:11 >: or. usage a l!.owrmce 

Ot he r , No : J. mi t. on us"ge a llo• . .tance 
20? . ~$ 5 0 0 5 . 0 r-. r: 



REDACTED FOR PUBLIC INSPECTION 

LINE 112 - FIVE-YEAR SERVICE QUALITY IMPROVEMENT PLAN 

Following is the initial five-year service quality improvement plan for Valliant Telephone Company, 
Inc. ("Valliant" or "the Company") pursuant to 47 C.F.R. § 54.202(a)(1)(ii) that requires an eligible 
telecommunications carrier (ETC) to describe proposed improvements or upgrades to the ETC's 
network throughout its service area. The USF/ICC Transformation Order establishes a public interest 
obligation for rate-of-return ETCs to provide broadband service at speeds of at least 4 Mbps 
downstream and 1 Mbps upstream (4:1) "upon reasonable request." A service quality improvement 
plan cannot project where in the service area reasonable requests will be made. However, the 
proposed network expenditures in this plan ensure the continuation of high-quality voice and 
broadband services within the Company's service territory. 

Although this plan is a good faith effort by the Company, it is subject to change, given the uncertainty 
faced by ETCs regarding whether capital investments will be recoverable over the five year planning 
horizon. Factors that may affect the capital improvements plan include erosion of the customer 
base due to competition, alternative technologies, economic conditions in the service area, and 
unpredictable changes in the universal service support amounts an ETC receives. 

Valliant owns and operates three exchanges serving subscribers in the southeastern Oklahoma. The 
service area includes portions of Chocktaw, McCurtain, and Pushmataha counties. The Company's 
service area covers approximately 222 square miles. 

Exchange Name 
Total 

Square 
Miles 

Baseline Network Description 

Table 1 - Current Broadband 

Total Existing 
Access lines 

Estimated Total 
Population 

Served 

Broadband 
Capable Lines 

Broadband 
capable 

%Broadband 
capable 

1 



REDACTED FOR PUBLIC INSPECTION 

2014 - 2019 Service Quality Improvement Plan 

Table 2 provides Valliant's intended service quality improvements and associated capital expenditures for 2014 - 2019, by exchange, 
along with estimates of the population that will be served by the improvements. 

Exchange 
Description of 
Improvement 

2014 

Table 2 - Service Quality Improvement Plan 

2015 2016 2017 2018 2019 Population 
Served by 

lmnrnu.o""".o., . ~-- - • - I I • - --

2 
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Narrative Description: 2014- 2019 

3 



LINE 510- SERVICE QUALITY STANDARDS AND CONSUMER PROTECTION RULES COMPLIANCE 

Brazos Telephone Cooperative, Inc. complies with applicable service quality standards and consumer 
protection rules as required by the state regulatory commission and the Federal Communications 
Commission. 

The rates, terms, and conditions under which the Cooperative operates are outlined in its Local 
Exchange Tariff, which is approved by the state commission. The Cooperative's tariff contains 
provisions regarding its customer service and protection practices, including resolving disputes with 
the Cooperative, applying for service, the classification of business and residential rates, deposits, 
billing and payment for service, refusal , disconnection and cancellation of service. The tariff is 
available for customer review in the Business Office, as requested. Rates and terms of service are 
disclosed to customers upon application for service both verbally and in writing as part of a packet of 
information for new customers. Rates, applications and certain terms of service are also available 
on the Cooperative's website. 

Service quality standards are established by the state commission and the Cooperative consistently 
meets or exceeds the standards and provides reports to the state commission, in accordance with 
the state commission's rules. 

The protection of customers' privacy and information is of utmost importance and the Cooperative 
has a policy and established operating procedures that comply with the FCC's Customer Proprietary 
Network Information (CPNI) rules (4 7 C.F.R. §§64.2001-64.2011). Certification of the Cooperative's 
compliance with CPNI rules and a description of the Cooperative's operating procedures that ensure 
compliance are filed at the FCC annually. 



LINE 610- ABILITY TO FUNCTION IN EMERGENCY SITUATIONS 

Brazos Telephone Cooperative, Inc. is able to function in emergency situations. The Cooperative has 
a reasonable amount of back-up power to ensure functionality without an external power source. 
Standby power generators are supplied at the central office, remote switch sites, and repeater sites 
to ensure functionality without an external power source until power is restored. The network is 
capable of managing traffic spikes resulting from emergency situations. 

The Cooperative is able to reroute traffic around damaged facilities. Although the Cooperative's 
ability to reroute traffic around damaged facilities is not absolute and may be limited in certain 
circumstances, there is a restoration plan in place for expeditious recovery of service, including 
splicing of damaged facilities when warranted. 



LINE 1010 -VOICE SERVICES RATE COMPARABILITY 

The Wireline Competition Bureau's most recent reasonable comparability benchmark for 
voice services is $46.96, which includes the federal subscriber line charge ("SLC").1 

In the exchanges served by Brazos Telephone Cooperative, Inc. ("the Cooperative"), the 
highest single-line residential local rate, including any mandatory extended area service 
charge, is $22.43. When the federal SLC ($6.50) and the state universal service fee ($.83) 
are included, the rate becomes $29.76. Therefore, the Cooperative's pricing of f ixed voice 
services is less than the reasonable comparability benchmark of $46.96. 

1 Wire/ine Competition Bureau Announces Results of Urban Rate Survey for Voice Services; Seeks Comment on 
Petition for Extension of Time to Comply With New Rate Floor, WC Docket No. 10-90, DA 14-384 (rei. Mar. 20, 
2014), p. 2. 



Curtis . 
Blakely_!?. co., pc 

Certifi~d Public Accounlants {.7""consulfanls 

The Board of Directors 
Brazos Telephone Cooperative, Inc. 
Olney, Texas 

Independent Auditor's Report 

REDACTED - FOR PUBLIC INSPECTION 
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We have audited the accompanying consolidated financial statements of Brazos Telephone Cooperative, Inc., 
which comprise the balance sheets as of December 31, 2013 and 2012, and the related consolidated 
statements of operations, comprehensive Income, changes in members' equity, and cash flows for the years 
then ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility Is to express an opinion on these financial statements based on our audits. We conducted 
our audits in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audits to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit Involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, Including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements In order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Brazos Telephone Cooperative, Inc. as of December 31 , 2013 and 2012, and the results of its 
operations and its cash flows for the years then ended in accordance with accounting principles generally 
accepted In the United States of America. 

P.O. Box 5486 +Longview, Texas 75608 + 903.758.0734 +Fax: 903.758.0756 + www.cbandco.com 
2403 Judson Road • Longview, Texas 75605 
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Change in Accounting Principle 

As discussed In Note 12 to the financial statements, management has elected to change Its policy for 
accounting for the Investment in cellular entitles in 2013. Our opinion Is not modifeed with respect to that 
matter. 

~ ~ti'~f?c. 
Longview, Texas 

Aprfl4, 2014 
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BRAZOS TELEPHONE COOPERATIVE, INC. 
CONSOLIDATED BALANCE SHEETS 

December31 

CurTentAsseta: 
cash and cash equivalents 
Temporary investments 
Accounts receivable 
Accrued unbilled revenue 
Materials and supplies 
Prepaid income taxes 
Other prepayments 
Deferred income taxes 

Total Current Assets 

Property, Plant, and Equipment: 
Plant In service 
Plant under construction 

Total Property, Plant, and Equipment 

Less: Accumulated depreciation 

Net Property, Plant, and Equipment 

Investments and Other Assets: 
Investment In cellular entities 
Other Investments 
Deferred charges 

Total Investments and Other Assets 

Total Assets 

Assets 

$ 

$ 

(The accompanying notes are an integral part of these consolidated financial statements.) 

5 



REDACTED - FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
CONSOLIDATED BALANCE SHEETS 

December31 

Current Liabilities: 
Current maturities of long-tenn debt 
Accounts payable 
Accrued Income taxes 
Accrued taxes 
Accrued interest 
Accrued compensated absences 
Other accrued liabilities 
Customer deposits 

Total Current Liabilities 

Long-Term Debt, Less Current Maturities: 
CoBank mortgage notes 

Other Liabilities and Deferred Credits: 
Deferred income taxes 
Accrued postretirement benefits 

Liabilities and Equities 

Total Other Liabilities and Deferred Credits 

Members' Equities: 
Memberships 
Patronage capital assigned 
Patronage capital assignable 
Accumulated other comprehensive income: 

Unrecognized postretirement benefit costs 

Total Equities 

Total Liabilities and Equities 

(The accompanying notes are an Integral part of these consolidated financial statements.) 

6 



REDACTED- FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 

Operating Revenues: 
Local network services 
Network access services 

CONSOUDATED STATEMENTS OF OPERATIONS 
For the Years Ended December 31 

Long distance network services 
Internet revenue 
Miscellaneous 
Less: Uncollectible recoveries (revenues) 

Total Operating Revenues 

Operating Expenses: 
Plant specific operations 
Plant nonspeciftc operations 
Depreciation and amortization 
Customer operations 
Corporate operations 
Long distance expenses 
Internet expenses 
Other operating expenses 

Total Operating Expenses 

Operating Taxes: 
Income taxes 
Other operating taxes 

Total Operating Taxes 

Operating Margin 

Nonoperating Margin: 
Interest and dividend Income 
Cellular entitles' distributions 
Other nonoperating expense 
Income taxes 

Total Nonoperating Margin 

Margin Before Interest Charges 

Interest Charges: 
Interest expense 
capitalized interest 

Total Interest Charges 

Net Margin 

(The accompanying notes are an Integral part of these consolidated financial statements.) 
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REDACTED - FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

For the Years Ended December 31 

Net Margin 

Other Comprehensive Income: 
Postretirement health plan benefits: 

Actuarial gain (loss) arising 
Reclassification of prior year comprehensive Income 

amounts included In current year net Income 

Comprehensive Income 

$ 

$ 

(The accompanying notes are an Integral part of these consolidated financial statements.) 
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REDACTED- FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
CONSOUDATED STATEMENTS OF CHANGES IN MEMBERS' EQUITY 

For the Years Ended December31 

Balance, January 1, 2012 
as Previously Reported 

Prior Period Adjustment, Change In 
Accounting Principle 

Balance, January 1, 2012 as Resl$ted 

Patronage Capital Assigned 

Net Margin 

Actuarial Gain (Loss) Arising 

Amounts Reclaasif~ed From Accumulated 
Other Comprehensive Income 

Memberships Refunded 

Retirements 

Balance, December 31, 2012 

Patronage Capital Assigned 

Net Margin 

Actuarial Gain (Loss) Arising 

Amounts Reclassified From 
Accumulated other 

Comprehensive Income 

Memberships Refunded 

Retirements 

Balance, December 31, Z013 

Membe!'Jh!ps 

Patronlqt 
~ 

Ass!q!!!blt 

P!qonaae 
~ 

Aglqned 

Accumulated 

2lbtl: 
Comp(!hens!ye 

.!D£2!n! 

{The accompanying notes are an Integral part of these consolidated financial statements.) 
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REDACTED- FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

For the Years Ended December 31 

Cash Flows from Operating Activities: 
Net margin 
Adjusbnents to reconcile net margin to net 

cash provided by operating activities: 
Depreciation and amortization 
Patronage capital certificates received 
loss on disposal of equipment 

Change in assets and liabilities: 
Accounts recelvabte 
Prepaids and deferred charges 
Deferred tax assets 
Accounts payable and accruals 
Deferred tax liabfllties and deferred credits 

Total Adjustments 

Net Cash Provided by Operating Activities 

Cash Flows from Investing Activities: 
Capital expenditures 
Proceeds from sales of assets 
Change in temporary investments 

Net Cash Provided by (Used in) Investing Actfvltles 

Cash Flows from Financing Activities: 
Payments of long-term debt 
Proceed& from cushion of credit 
Memberships refunded 
Patronage capital retired 

Net Cash Used in Financing Activities 

Net Increase In Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

$ 

(The accompanying notes are an Integral part of these consolidated financial statements.) 
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REDACTED - FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOUDATED FINANCIAL STATEMENTS 

December 31, 2013 

Note 1 - Summary of Significant Accounting Policies: 
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REDACTED - FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOUDATED FINANCIAL STATEMENTS 

~ber31,2013 

Note 1 -Summary of Slgnlflcant Accounting Policies: (continued) 
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REDACTED - FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

December 31, 2013 

. Note 1 -Summary of Significant Accounting Policies: (continued} 
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REDACTED- FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOUDATED FINANCIAL STATEMENTS 

Decernber31,2013 

Note 1 -Summary of Slgnlflcant Accounting Policies: (continued) 
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REDACTED - FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOUDATED FINANCIAL STATEMENTS 

December 31, 2013 

Note 1 - Summary of Significant Accounting Policies: (continued) 

Note 2- Accrued Unbllled Revenue: 

Note 3 - Income Taxes: 
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REDACTED- FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOUDATED ANANCIAL STATEMENTS 

December 31, 2013 

Note 3- Income Taxes: (continued) 

Note 5 - Investment In Cellular Entitles: 

Note 6- Other Investments: 

other Investments are stated at cost and contain the following: 
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REDACTED· FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOUDATED FINANCIAL STATEMENTS 

~~31.2013 

Note 6 - Other Investments: (continued) 

Note 7 - Long-Term Debt 

Note 8- Employee Benefits: 
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REDACTED • FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOUDATED FINANCIAL STATEMENTS 

~ber31,2013 
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REDACTED- FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

~ber31,2013 

Note 8- Employee Benefits: (continued) 
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REDACTED- FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOUOATED FINANCIAL STATEMENTS 

Decernber31,2013 

Note 9 -Additional C&sh Flow lnfonnatlon: 

Note 10 - Financial Instruments: 

Note 11 - Commitments and Contingencies: 
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REDACTED - FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERAnYE, INC. 
NOTES TO CONSOUDATSD FINANCIAL STATEMENTS 

December 31,2013 

Note 11 -Commitments and Contingencies: (continued) 

Note 12-Change In Accounting Principle: 

Note 13- Reclassification Out of Accumulated Other Comprehensive Income: 
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